
 
 
 

 
Management’s  Discuss ion and Analys is  

For the  years  ended December 31, 2022 and 2021 
 
 
 
 
 



    
    

 
 

 
  2022 Annual MD&A     Cleantek Indus tries  Inc. 2 

 
 

MANAGEMENTŇS DISCUSSION AND ANALYSIS 
BASIS OF PRESENTATION AND DESCRIPTION OF THE COMPANY 
April 28, 2023 - The  following Managem ent’s  Discuss ion and Analys is  (“MD&A”) of the  financial condition 
and results  of operations  for Cleantek Indus tries  Inc. (“Cleantek”  or the  “Company”  which includes  
re ferences  to “we” , “our” , “us” , “ its” ), (formerly Raise  Production Inc. (“Raise”)) is  a review of the  
operations , current financial pos ition and condition for the  years  ended Decem ber 31, 2022 and 2021 and 
should be  read in conjunction with the  Company’s  audited consolidated financial s tatements  for the  years  
ended Decem ber 31, 2022 and 2021 (“Annual Financial Statements”). All amounts  are  in thousands  of 
Canadian dollars  unless  otherwise  indicated. 
The  Annual Financial Statements  of Cleantek have  been prepared in accordance  with Inte rnational Financial 
Reporting Standards  (“ IFRS”) as  is sued by the  Inte rnational Accounting Standards  Board. This  MD&A and 
the  Annual Financial Statements  of Cleantek have  been prepared by managem ent and approved by the  
board of directors  (the  “Board”) as  of April 28, 2023.  
Cleantek, headquarte red in Calgary, Alberta, is  an innovative  provider of patented, clean technology 
solutions  focused on reducing both cos t and carbon intens ity in the  was tewater management and indus trial 
lighting sectors  across  North America. Cleantek is  a publicly traded com pany lis ted on the  TSX Venture  
Exchange  (the  “TSXV”) under the  trading symbol CTEK.  

READER ADVISORIES 
This  MD&A contains  forward-looking s tatements  and introduces  financial measure s  which are  not defined 
under IFRS aimed at he lping the  reader in making comparisons  to metrics  s im ilarly disclosed by indus try 
peers . Readers  are  cautioned that the  MD&A should be  read in conjunction with the  Company’s  disclosure  
under “Non-IFRS Measurements”  and “Forward-Looking Information”  included at the  end of this  MD&A. 

COMPANY OVERVIEW AND STRATEGY 
Cleantek is  an environmental technology-based com pany that provides  specialized and fully integrated 
was tewater treatment and disposal equipment along with turnkey sus tainable  lighting rental solutions . 
Cleantek leverages  its  patented technology and indus try expertise  to provide  equipment to se rvice  a 
diverse  range  of cliente le . Cleantek prioritizes  people  and the  environm ent through our high-performance  
safe ty focused culture  and our experienced technical profess ionals  are  committed to providing 
environm entally friendly cos t-e ffective  solutions  to our clients .  
On October 29, 2021 Cleantek comple ted a reverse  takeover of Raise  (the  “RTO”), a TSXV lis ted company, 
pursuant to the  te rms  of the  arrangement agreement dated July 12, 2021 be tween Cleantek and Raise . 
This  resulted in the  amalgamated public company continuing under the  name  Cleantek Indus tries  Inc. 
(TSXV: CTEK), which began trading on the  TSXV on November 10, 2021. 
Cleantek provides  technology-based solutions  for an increas ingly demanding wate r treatment and disposal 
sector along with location lighting to provide  safe  working conditions  for 24-hour operations . Cleantek 
provides  its  technology and services  in som e of the  mos t active  areas  in Canada and the  United States . 
Our environmental, s afe ty and operational performance  have  enabled us  to es tablish and maintain a blue -
chip client base , including many exploration and production com panies  in North America.   
As the  marke t continues  its  shift towards  environmental, social and governance  (“ESG”) response  
initiatives  and bes t practices , Cleantek intends  to leverage  its  technology to capture  additional marke t share  
through organic growth of its  ZeroE was tewater treatment and vaporization service  offe ring, along with a 
forecas ted s trong utilization of our sus tainable  lighting rental solutions .    
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GOING CONCERN 
The  Annual Financial Statements  have  been prepared on a going concern bas is , which contem plates  the  
realization of as se ts  and se ttlement of liabilities  in the  normal course  of bus iness  as  they become due . 
In 2021, a com petitor providing lighting solutions  in North Am erica initiated legal proceedings  agains t the  
Company alleging patent infringem ent by Cleantek on a small fraction of the  Com pany’s  ins talled HALOTM 
lighting units  in the  United States . The  Company has  fully responded to the  as serted claim  and filed a 
counterclaim, which was  expected to go to trial in October 2022. Legal cos ts  incurred in 2022 for the  
patent litigation totaled $3,430, which s ignificantly im pacted the  Company’s  cash flows  from operating 
activities  and liquidity. At December 31, 2022, the  Company had ne t current liabilities  of $8,348, including 
$8,573 of longer-te rm debt maturing on October 31, 2023, and incurred a ne t loss  of $3,587 for the  year 
ended December 31, 2022 .  
On November 21, 2022 The  Com pany reached a se ttlement regarding the  patent infringement with the  
competitor, with both parties  vacating the ir lawsuits .  
However, as  a result of legal cos ts  incurred from the  patent litigation, Cleantek required the  support of its  
Canadian private  debt lender in the  near te rm  to manage  current cash flow re s trictions  caused by the  
patent litigation to allow tim e for the  Com pany to generate  sufficient cash flows  to fund its  operations . On 
October 1, 2022 the  Com pany s igned an amending agreement the  Canadian private  debt lender re lated to 
its  Non-Revolving Term  Facility that e liminated the  requirem ent to make  principal repayments  from  
October through March 2023 to as s is t the  Company in operational cash flow management. The  Com pany 
will continue  to require  the  support of the  Canadian private  debt lender as  the  Company seeks  to find an 
alte rnate  lender or obtains  an extens ion of the  maturity of the  Credit Facilities , which mature  on October 
31, 2023.  There  is  no certainty that the  Company will be  success ful in obtaining credit facilities  w ith 
alte rnate  lenders  or an extens ion of the  maturity date  with the  exis ting Canadian private  debt lender. The  
Company is  budgeting that it will not have  sufficient cash available  to enable  repayment of the  Credit 
Facilities  upon maturity on October 31, 2023. 
Due  to facts  and circums tances  noted above , there  are  material uncertainties  that exis t that may cas t 
s ignificant doubt w ith respect to the  Company’s  ability to continue  as  a going concern. These  financial 
s tatements  have  been prepared in accordance  with generally accepted accounting principles  applicable  to 
a going concern, which assumes  that the  Company will be  able  to realize  its  as se ts  and discharge  its  
liabilities  in the  normal course  of bus iness .  
These  financial s tatements  do not re flect adjus tments  that would be  necess ary if the  going concern 
assumption were  not appropriate . If the  going concern bas is  were  not appropriate  for these  financial 
s tatements , then adjus tments  would be  necessary in the  carrying value  of the  as se ts  and liabilities , the  
reported revenues  and expenses , and the  balance  shee t clas s ifications  used. These  adjus tments  could be  
material. 

HIGHLIGHTS FOR THE FOURTH QUARTER 2022  

• Cleantek generated revenue  of $3,483 for Q4 2022, an increase  of $1,111 or 47% , from Q4 2021. 
On a year-to-date  bas is , Cleantek generated revenues  of $13,146 for the  year ended 2022, an 
increase  of $4,327 or 49% , from 2021. The  increased revenue  in 2022 is  primarily due  to a ramp 
up in rental activity and increased rental prices  in both sus tainable  lighting solutions  and ZeroE 
dehydration; 

• Cleantek’s  gross  profit of $2,248 or 65%  of revenue  for Q4 2022 and $7,822 or 59%  of revenue  
for the  year ended 2022 was  inline  w ith targe t and improved when compared with gross  profits  of 
$1,126 and 47%  of revenue  for Q4 2021 and $4,577 and 52%  of revenue  for 2021; 

• Cleantek’s  Adjus ted EBITDA was  $1,155 for Q4 2022, an increase  of $461 when compared to Q4 
2021 primarily due  to the  increased revenue ;  
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• On a year-to-date  bas is  Adjus ted EBITDA was  $4,703, more  than double  the  $1,939 in 2021 
primarily due  to the  $4,327 increase  in revenue;  

• On November 21, 2022, the  Company reached a se ttlement agreem ent on the  patent litigation 
which has  e lim inated patent litigation spending going forward. Legal cos ts  incurred in 2022 for the  
patent litigation totaled $3,430. Details  can be  found in the  Litigation and Claims  s ection within this  
MD&A;  

• Mobile  ZeroE deployment peaked at 17 units  operating in Q4 2022 when compared to jus t 10 units  
at the  peak of 2021. A large  redeployment to the  United States  marke t has  he lped generate  
cons is tent utilization due  to the  United States  marke t not be ing impacted by the  typical Canadian 
spring break up. Of the  17 units  deployed in Q4 2022, 11 units  were  deployed in the  United States  
compared to jus t three  in 2021;  

• The Company fabricated and deployed an additional 20 HALO lighting sys tems  over the  balance  
of 2022; and, 

• As at December 31, 2022 the  Company had drawn $1,815 on its  revolving debt facility with a 
remaining $494 available  to be  drawn; com bined with $724 cash on hand, Cleantek had $1,218 of 
available  liquidity.  

FINANCIAL AND OPERATIONAL HIGHLIGHTS 

 
(Canadian $000’s , except 

Three  months  ended 
December 31  

Years  ended 
December 31  

pe r share  amounts  and pe rcentages ) 2022 2021 Change 2022 2021 Change 

Revenue  3,483 2,372 1,111 13,146 8,819 4,327 

Gross  profit 2,248 1,126 1,122 7,822 4,577 3,245 

Gross  profit %   65   47  18%   59   52  7%  

Net loss  (388) (4,747) 4,359 (3,587) (5,955) 2,368 

Net loss  per share  - bas ic and diluted ($) $(0.01) $(0.22) $0.21 $(0.13) $(0.32) $0.19 

EBITDA(1) 612 (4,482) 5,094 802 (3,360) 4,162 

Adjus ted EBITDA(1) 1,155 694 461 4,703 1,939 2,764 

Capital expenditures  819 253 566 2,856 562 2,294 

As at: 
December 31,  

2022 
December 31, 

2021 Change 

Total as se ts  15,917 17,156 (1,239) 

Working capital surplus /(de ficit)(1) (8,348) 535 (8,883) 

Non-current debt(1,2) 2,121 7,875 5,754 

Total non-current liabilities  2,167 7,932 5,765 
(1) Management considers  EBITDA and adjus ted EBITDA key metrics  in analyzing operational performance and the Company’s  ability 

to generate  cashflow. EBITDA is  measured as  ne t income (loss ) before  interes t, tax, depreciation and amortization. Adjus ted 
EBITDA is  measured as  EBITDA adjus ted for share-based compensation, impairment/impairment reversals  of non-financial 
asse ts , research expense / recoveries  and unusual items not representative of ongoing bus iness  performance such as  patent 
litigation expense . Working capital (or also referred to as  ne t current asse ts /liabilities ) for Cleantek is  calculated as  current asse ts 
les s  current liabilities  per the s tatement of financial position. These  items  are  not defined and have no s tandardized meaning 
under IFRS. Presenting these  items  from period to period provides  management and inves tors  with the  ability to evaluate  earnings  
trends  more readily in comparison with prior periods ’ results . Please see the  Non-IFRS Measurements  section of this  MD&A for 
further discuss ion of these items , and where  applicable , reconciliations  to measures  calculated in accordance with IFRS.   

(2) Total non-current debt includes  the  non-current portions  of long-term debt and lease  liabilities .  
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OUTLOOK 
Cleantek's  s trategy focuses  on de livering innovative  and cos t-e ffective  solutions  that reduce  the  carbon 
intens ity as  well as  the  capital and operating cos ts  of indus trial operations . By focus ing on expanding the  
marke t awareness  and adoption of its  sus tainable  lighting solutions  and was tewater treatment as se ts , 
Cleantek expects  to experience  increased utilization of these  high-margin product lines  in the  near-te rm. 
This , com bined with the  expans ion of our ZeroE Sys tem portfolio of was te  energy powered, was tewater 
treatment and vaporization units  across  indus trial and infras tructure  projects  throughout North Am erica and 
globally, is  expected to lead to a sus tainable  increase  in revenue  and corresponding profitability as  the  
Company’s  as se t base  grows  over time .  
The  Com pany’s  near-te rm s trategy will continue  to focus  on:   

• taking advantage  of increased oil and gas  drilling and production activity in North Am erica to 
maximize  utilization rates  of its  current flee t of sus tainable  lighting solutions  and mobile  ZeroE 
was tewater treatment as sets ;  

• expanding and growing the  Com pany’s  flee t of sus tainable  lighting solutions  and mobile  ZeroE 
was tewater treatment as se ts  to satis fy increased demand in the  oil and gas , m ids tream, mining, 
indus trial and cons truction marke ts ; 

• leveraging Cleantek’s  technology to capture  additional marke t share  through organic growth of the  
ZeroE was tewater treatment and vaporization service s ;  

• expanding and divers ifying Cleantek’s  geographic focus  and cus tom er base  including exploring 
opportunities  outs ide  of the  North American marke t; and, 

• focus ing on growth, generating pos itive  re turn for shareholders  and improving financial pos ition 
now that the  patent litigation re lated to the  HALO tm lighting sys tems  in the  United States  is  behind 
it; and, 

• evaluating new technology, products  and services  to increase  our offe ring to our current client 
base . 

The  Company is  unique ly pos itioned with the  prospect to capture  expans ion in both ZeroE was tewater 
vaporization and sus tainable  lighting marke ts . Cleantek expects  that was tewater and vaporization 
opportunities  in the  oil and gas , municipal grey water, and indus trial was tewater indus tries  and a growing 
awareness  regarding the  disadvantages  and risks  of downhole  injection will continue  to increase  the  
demand for Cleantek’s  ZeroE products .  

RESULTS OF OPERATIONS 

Revenue   

 
Three  months  ended 

December 31  
Year ended 

December 31  
(Canadian $000’s ) 2022 2021 Change 2022 2021 Change 
Sus tainable  lighting solutions  3,149 2,127 1,022 11,746 7,895 3,851 
ZeroE dehydration 333 245 88 1,400 924 476 
Total revenue  3,482 2,372 1,110 13,146 8,819 4,327 

Cleantek’s  revenue  is  generated primarily from the  rental and service  of sus tainable  lighting solutions , 
including HALO lighting sys tems  and solar hybrid lighting towers , and ZeroE dehydration units , including 
mobile  ZeroE dehydration units  and a ZeroE production facility unit. Revenue  is  based on fixed or agreed 
upon service  contracts  with its  cus tomers  in the  ups tream and m ids tream segments  of the  energy indus try 
as  well as  the  commercial cons truction indus try in wes te rn Canada and the  United States .  
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Revenue  for the  three  months  and year ended December 31, 2022, increased to $3,482 and $13,146, 
respective ly, compared to $2,372 and $8,819 for the  same periods  in 2021. General equipm ent utilization 
improved in 2022 compared to 2021 due  to the  recovery of marke t fundamentals  in the  energy 
sus tainability sector as  a result of im proved comm odity prices  and a resulting increase  in drilling activities  
and rental rates . As  a result, the  Company’s  sus tainable  lighting solutions  rental rates  s tarted to im prove  
in the  latte r half of 2021 and throughout 2022 and equipment utilization, especially on the  HALO products  
also improved subs tantially. ZeroE dehydration revenue  increased to $333 and $1,400 for the  three  months  
and year ended December 31, 2022, com pared to same periods  in 2021, primarily due  to increased mobile  
ZeroE dehydration revenue  from the  recovery in the  marke t fundamentals  and the  expans ion into the  US 
market. Cleantek’s  operations  in the  firs t half 2021 were  subject to the  impacts  of COVID-19 and a global 
oversupply of oil that caused a decline  in commodity prices  and drilling activity. 

Direct operating expenses  

 
Three  months  ended 

December 31  
Year ended 

December 31  
(Canadian $000’s ) 2022 2021 Change 2022 2021 Change 
Direct operating expenses  1,235 1,246 11 5,324 4,242 (1,082) 

%  of revenue   35   53  (18)%   41   48  (7)%  

Direct operating expenses  are  comprised of direct ope rating cos ts , including salaries  and wages  and other 
labour cos ts ; repairs  and maintenance  of equipment; transportation and mobilization cos ts  of equipment 
to and from cus tomers ; and other direct operating expenses . 
Direct operating expenses  were  $1,235, or 35%  of revenue , and $5,324, or 41%  of revenue , for the  three  
months  and year ended December 31, 2022, respective ly, compared to $1,246, or 53%  of revenue , and 
$4,242, or 48%  of revenue , for the  same periods  in 2021. Direct operating expenses  decreased by $11 
and 18%  as  a percentage  of revenue  for the  three  months  ended Decem ber 31, 2022 when compared to 
the  same period in 2021 due  in large  part to a $259 US federal wage  subs idy rece ived during the  quarte r. 
Direct operating expenses  increased $1,082 in 2022 primarily as  a result of increased equipm ent utilization 
and resulting revenue  partially offse t by the  rece ipt of the  US federal wage  subs idy.  

Gross  profit 
 
(Canadian $000’s ,  

Three  months  ended 
December 31  

Year ended 
December 31  

except pe rcentage) 2022 2021 Change 2022 2021 Change 
Gross  profit 2,248 1,126 1,122 7,822 4,577 3,245 

%  of revenue  65 47 18%  59 52 7%  

Managem ent cons iders  gross  profit a key metric in analyzing operational e fficiency and performance  and 
the  Com pany’s  ability to generate  cash flow. Cleantek’s  gross  profit is  measured as  revenue  les s  direct 
operating expenses .  
Cleantek’s  gross  margin was  65%  and 59%  for the  three  months  and year ended Decem ber 31, 2022, 
compared to 47%  and 52% , respective ly, for the  same  periods  in 2021. Increased gross  margin in 2022 is  
directly re lated to the  increased revenue  combined with lower direct operating cos ts  as  a percentage  of 
revenue  as  described above .  

General and adminis trative  expenses  

 
Three  months  ended 

December 31  
Year ended 

December 31  
(Canadian $000’s ) 2022 2021 Change 2022 2021 Change 
General and adminis trative  expenses  1,510 996 (514) 7,117 3,587 (3,530) 
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General and adminis trative  expenses  cons is t of salarie s  and wages  and re lated benefit cos ts , profess ional 
and consulting fees  and other general and adminis trative  expenses .  
General and adminis trative  expenses  for the  three  m onths  and year ended December 31, 2022, increased 
to $1,510 and $7,117 , respective ly, compared to $996 and $3,587 for the  same pe riods  in 2021. Increased 
General and adm inis trative  expenses  in 2022 were  due  to increased profess ional fees  primarily re lated to 
$445 and $3,430 in legal expenses  incurred on the  patent litigation in Q4 2022 and the  year ended 
December 31, 2022, respective ly, combined with higher fees  as sociated with be ing a publicly traded 
company. On November 21, 2022 The  Company reached a se ttlement regarding the  patent infringement 
with the  com petitor, with both parties  vacating the ir lawsuits  and no further patent litigation spend will be  
incurred. See  note  16 Direct Operating Expenses  and General and Adminis trative  Expenses  of the  Annual 
Financial Statements  for further de tails  on general and adminis trative  expense .  

Depreciation and amortization 

 
Three  months  ended 

December 31  
Year ended 

December 31  
(Canadian $000’s ) 2022 2021 Change 2022 2021 Change 
Total depreciation and am ortization 633 622 (11) 3,160 2,534 (626) 

Depreciation is  recognized on property and equipment and right-of-use  as se ts . Amortization is  recognized 
on the  intangible  as se ts  including patents . 
Depreciation and amortization expense  for the  three  months  and year ended December 31, 2022, 
increased to $633 and $3,160, respective ly, com pared with $622 and $2,534 for the  same periods  in 2021. 
Depreciation expense  increased in the  current year due  to the  im pairment revers al booked at the  end of 
2021, which resulted in a higher depreciable  as se t base .  

Research expense  (recovery) 

 
Three  months  ended 

December 31  
Year ended 

December 31  
(Canadian $000’s ) 2022 2021 Change 2022 2021 Change 
Research expense  (recovery)  - (167) (167) -  (868)  (868) 

Research expense  includes  specific research and development cos ts  expens ed in ne t income  (loss ), 
including research and deve lopment expenditure  not meeting intangible  as se t or property and equipment 
recognition crite ria. Research recovery includes  government grants  and other subs idies  including the  
Canadian government’s  Scientific Research and Experimental Deve lopment Tax Incentive  Program  
(“SRED”) recognized in ne t income  (loss ). 
Research expense  (recovery) was  nil for the  three  m onths  and year ended Decem ber 31, 2022, compared 
to research recovery of $167 and $868 for the  same pe riods  in 2021. In 2021, research recovery re lates  to 
SRED refunds  rece ived in 2021 re lating to fiscal 2019. In 2022, research and deve lopm ent cos ts  for the  
ZeroE technology were  recovered and credited agains t the  intangible  as se ts  where  the  original cos ts  were  
recorded.  

Share -based payments  expense  

 
Three  months  ended 

December 31  
Year ended 

December 31  
(Canadian $000’s ) 2022 2021 Change 2022 2021 Change 
Total share-based payments  expense  98 902 804 471 1,425 954 

Cleantek has  equity-se ttled incentive  programs  and payment plans  for the  granting of additional Comm on 
Shares .  
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The  Company has  es tablished a long-te rm incentive  plan (the  “Omnibus  Plan”) whereby the  Company may 
grant s tock options  (“Options”), res tricted share  units  or performance  share  units  from tim e to time to 
employees , officers , directors , se rvice  providers  and consultants  of the  Company to recognize  the  
contributions  made  by individuals  to the  Com pany’s  growth and furnish an incentive  to the  future  success  
and prosperity of the  Company. 
The  share-based payments  expense  in the  three  months  and year ended Decem ber 31, 2022, decreased 
to $98 and $471, respective ly, com pared to $902 and $1,425 for the  same periods  in 2021, due  to the  
granting of new Options  to officers , employees  and directors  of the  Company in March 2021, May 2021 
and Novem ber 2021. In March 2021 and May 2021, the  Company granted 1,350,000 and 150,000 Options  
to officers , employees  and directors  of the  Com pany at an exercise  price  of $1.20 per Common Share . The  
March and May 2021 Options  fully ves ted upon clos ing of the  RTO, with the  remainder of any unrecognized 
expensed be ing fully recognized in the  fourth quarte r of 2021.   
In Novem ber 2021, the  Company granted an additional 1,202,500 Options  to officers , employees  and 
directors  of the  Company at an exercise  price  of $1.40 per Comm on Share . During the  three  months  and 
year ended Decem ber 31, 2022, no new Options  were  granted. 

Finance  cos ts , ne t 

 
Three  months  ended 

December 31  
Year ended 

December 31  
(Canadian $000’s ) 2022 2021 Change 2022 2021 Change 
Finance  cos ts , ne t 367 (240) (607) 1,229 889 (340) 

Finance  cos ts , ne t cons is t primarily of the  inte res t expense  recognized on bank debt, long-te rm debt, the  
inte res t component of lease  liability payments , debt renewal and other lending fees , accre tion of the  
decommiss ioning offse t by inte res t income. 
Cleantek recognized finance  cos ts , ne t of $367 and $1,229 for three  m onths  and year ended Decem ber 
31, 2022, respective ly, compared to $(240) and $889 for the  same periods  in 2021. The  increased finance  
cos ts , ne t in 2022 com pared to 2021 are  due  to ris ing inte res t rates  on the  floating rate  debt and higher 
debt balances  due  to the  draw on the  revolving debt facility in 2022 due  to the  patent litigation spend 
combined with a ne t recovery in the  fourth quarte r of 2021 due  to inte res t expense  recoveries  on 
negotiated debt se ttlem ents  as  part of the  comple tion of the  RTO and concurrent private  placement.  

Other (income) expenses  

 
Three  months  ended 

December 31  
Year ended 

December 31  
(Canadian $000’s ) 2022 2021 Change 2022 2021 Change 
Lis ting expense  - 5,061 5,061 - 5,061 5,061 

Transaction cos ts  - 2,194 2,194 - 2,194 2,194 

Impairment reversal - (3,171) (3,171) - (3,171) (3,171) 

Gain on debt deferral - (508) (508) - (508) (508) 

(Gain) on disposal of property and equipment (87) (18) 69 (235) (130) 105 

Fore ign exchange  (gain) los s  114 2 (112) (333) 30 363 

In 2022, the  Com pany recognized gains  on dispos itions  of long-lived asse ts  that were  no longer needed in 
the  normal course  of operations .  
Fore ign exchange  (gain) loss  arises  from exchange  diffe rences  resulting from the  trans lation of fore ign 
denominated working capital as  well as  realized (gain) loss  on the  se ttlement of fore ign denominated 
working capital. The  fore ign exchange  gains  recognized in 2022 are  due  to the  weakening of the  Canadian 
dollar in 2022 and resulting impact on the  US dollar denominated accounts  rece ivables  and cash balances .  



    
    

 
 

 
  2022 Annual MD&A     Cleantek Indus tries  Inc. 9 

 
 

In October 2021, the  Company comple ted an RTO of Raise , a TSXV lis ted company to form an 
amalgamated company continuing under the  nam e of Cleantek. The  acquis ition of Raise  did not meet the  
definition of a bus iness  acquis ition for accounting purposes  under IFRS. The refore , the  value  of the  
Common Shares  is sued les s  the  fair value  of ne t as se ts  acquired was  recorded as  a public company lis ting 
expense . Cos ts  directly as sociated with the  RTO were  recorded as  transaction cos ts . See  note  4 
Acquis itions  of the  Annual Financial Statements  for further de tails .  
As  at December 31, 2022, management de te rmined no indicators  of impairment exis ted for the  Com pany’s  
Rentals  and Facility Dehydration CGUs . At December 31, 2021, the  Company identified indicators  of 
impairment reversal at the  Rentals  CGU and impairment expense  at the  Facilities  dehydration CGU. In the  
Rentals  CGU the  recovery in 2021 from the  COVID-19 pandemic combined with current and forecas ted 
increases  in rental unit utilization rates  and day rates  were  favorable  indicators  of impairment reversal. In 
the  Facilities  dehydration CGU the  Com pany identified indicators  of impairment due  to additional capital 
cos ts  incurred for as se t modifications  and higher ope rating cos ts  as sociated with the  initial des ign of the  
ZeroE dehydration facility unit. As a result of the  im pairment tes ts  comple ted for the  Rentals  CGU, the  
Company recognized an impairment reversal of $4,544 of non-financial as se ts . As  a result of the  
impairment tes ts  comple ted for the  Facilities  dehydration CGU, the  Com pany recognized an impairment 
of $1,375.  
In 2021 the  Company entered into an agreement w ith one  of its  vendors  to convert the  outs tanding 
accounts  payable  balance  of $1,045 to an unsecured promissory note  (the  “Vendor Promissory Note”) that 
(i) is  non-inte res t bearing; (ii) is  repayable  at $5 per m onth; and (iii) the  Vendor Promissory Note  matures  
on the  earlie r of a change  of control, a liquidity event or on such earlie r date  as  the  Company has  the  
financial liquidity to pay the  principal amount. Subsequent to the  RTO the  Com pany reclass ified the  Vendor 
Promissory Note  from  current to long-te rm  and fair valued the  debt us ing the  e ffective  inte res t rate  m ethod 
resulting in the  gain on the  inte res t free  Promissory Note . The vendor has  also waived the  change  of control 
event resulting from the  RTO and subsequent to the  RTO. See  note  9 Debt and Credit Facilities  of the  
Annual Financial Statements  for further de tails .  

Income taxes   

 
Three  months  ended 

December 31  
Year ended 

December 31  
(Canadian $000’s ) 2022 2021 Change 2022 2021 Change 
Current tax expense  (recovery)  - (117) (117) - (117) (117) 
Deferred tax expense  (recovery) - - - - (711) (711) 
Total tax expense  (recovery) - (117) (117) - (828) (828) 

Income taxes  cons is t of current and deferred income taxes .  
The  Company did not recognize  any deferred tax expense  or recovery for the  three  months  and year ended 
December 31, 2022 and recognized a $117 and $828 tax recovery for the  three  months  and year ended 
December 31, 2021, respective ly.  
The  Company did not incur current taxes  in 2022 due  to the  Company’s  tax loss  pos ition. Due  to the 
Company’s  s ignificant unrecognized deferred tax asse ts , no deferred tax expense  is  recognized in 2022 as  
a valuation allowance  was  taken agains t unrecognized tax. Deferred tax asse ts  are  recognized only to the  
extent that it is  probable  that the  as se ts  can be  recovered through deductions  available  agains t future  
taxable  income .  

Net loss  

 
Three  months  ended 

December 31  
Year ended 

December 31  
(Canadian $000’s ) 2022 2021 Change 2022 2021 Change 
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Net loss  for the  period 388 4,747 4,359 3,587 5,955 2,368 

The  ne t los s  for the  three  months  and year ended December 31, 2022, decreased to $388 and $3,587, 
respective ly, compared to $4,747 and $5,955 for the  same periods  in 2021. The  lower ne t loss  in 2022 
was  primarily due  to no lis ting expenses  or transaction cos ts  in the  current year partially offse t by the 
increased general and adminis trative  expense , which have  been explained in de tail above . 

EBITDA and Adjus ted EBITDA  

 
Three  months  ended 

December 31  
Year ended 

December 31  
(Canadian $000’s ) 2022 2021 Change 2022 2021 Change 
EBITDA(1) 612 (4,482) 5,094 801 (3,360) 4,161 

Adjus ted EBITDA(1) 1,155 694 462 4,703 1,939 2,763 
(1) These  items  are  not defined and have  no s tandardized meaning under IFRS. Please  see  the  Non-IFRS Measurements  section 

of this  MD&A for further discuss ion of these  items , and where  applicable, reconciliations  to measures  calculated in accordance 
with IFRS.   

Managem ent cons iders  EBITDA and adjus ted EBITDA key metrics  in analyzing operational performance  
and the  Company’s  ability to generate  cashflow. EBITDA is  measured as  ne t income (loss ) before  inte res t, 
tax, depreciation and amortization. Adjus ted EBITDA is  measured as  EBITDA adjus ted for share-based 
compensation, im pairment/impairm ent reversals  of as se ts , research expense /recoveries  and unusual 
items  not representative  of ongoing bus iness  performance  such as  patent litigation expense , lis ting 
expense  and transaction cos ts . EBITDA and adjus ted EBITDA are  non-IFRS measures  as  defined under 
“Non-IFRS Measurement” .    
Cleantek’s  EBITDA of $612 and $801 for the  three  months  and year ended December 31, 2022, 
respective ly, increased compared to $(4,482) and $(3,360) for the  same periods  in 2021. The  increase  in 
EBITDA was  mainly due  to higher revenue  and gros s  margins  in 2022, driven by s tronger equipment 
utilization and im proved rental prices , combined with the  absence  lis ting expense  and transaction cos ts  
associated with the  RTO in 2021 partially offse t by higher general and adminis trative  expenses , which have  
been explained in de tail above  and an impairm ent reversal in 2021. 
Cleantek’s  adjus ted EBITDA of $1,155 and $4,703 for the  three  months  and year ended December 31, 
2022, respective ly, increased compared to $694 and $1,939 for the  same periods  in 2021, primarily due  to 
the  same reasons  described above  combined with an adjus tment for patent litigation expense  re lated to 
the  matte r that has  been s e ttled. 

CAPITAL EXPENDITURES 

 
Three  months  ended 

December 31  
Year ended 

December 31  
(Canadian $000’s ) 2022 2021 Change 2022 2021 Change 
Additions  to property and equipment 784 182 602 2,730 396 2,334 
Additions  to intangible  as se ts  35 71 (36) 126 166 (40) 
Total capital expenditures  819 253 566 2,856 562 2,294 

Capital expenditures  include  additions  to property and equipment and intangible  as se ts .  
In 2022, Cleantek had capital expenditures  that included new additions  to the  HALOTM crown-mounted 
lighting sys tem flee t, capital connectors  for the  mobile  ZeroE dehydration rental units , upgrades  to the  
operations  fie ld s taff vehicle  flee t and office  equipm ent. 

SUPPLEMENTAL QUARTERLY INFORMATION 
The  table  be low summarize s  Cleantek’s  quarte rly financial and operational highlights  for the  three  m onths  
ended December 31, 2022 as  well as  the  previous  seven quarte rs : 
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(Canadian $000’s , except         
per share  amounts  and 
percentages) 

2022 
Q4 

2022 
Q3 

2022 
Q2 

2022 
Q1 

2021 
Q4 

2021  
Q3  

2021  
Q2  

2021  
Q1  

Revenue  3,483 3,391 3,125 3,147 2,372  2,045    1,945    2,457   
Gross  profit 2,248 2,031 1,706 1,837 1,126  1,100    922    1,429   
Gross  profit %   65   60        55        58   47   54    47    58   
Ne t loss   (388) (1,023) (1,443) (734) (4,747)  (397)   (627)   (184)  
Ne t loss  pe r share  

- bas ic and diluted ($) $(0.01) $(0.04) $(0.05) $(0.03) $(0.22)  $(0.02)   $(0.04)   $(0.01)  
EBITDA(1) 612 (24) (241) 454 (4,482)  (25)   472    675   
Adjus ted EBITDA(1) 1,155 1,552 831 1,160 694 389 24 832 
Total as se ts  15,917 15,852 15,075 15,358 17,156 13,393  12,997  13,956  
Working capital  

Surplus  (deficiency)(1) (8,348) (1,083) (57) 153 535 (16,319)  (16,272)  (16,358)  
Non-current debt(1) 2,121 9,102 8,124 7,383 7,875 1,124  1,193  1,250  
Total non-current 

liabilities  2,167 9,159 8,181 7,440 7,932 1,180  1,465  1,611  
(1) These  items  are  not defined and have  no s tandardized meaning under IFRS. Please  see  the  Non-IFRS Measurements  section 

of this  MD&A for further discuss ion of these  items , and where  applicable, reconciliations  to measures  calculated in accordance 
with IFRS.   

Reported revenue , ne t loss , EBITDA, adjus ted EBITDA are  generally higher in the  firs t and fourth quarte rs  
due  to higher activity in the  oil and gas  sector. Revenue  was  negative ly affected by reduced activity due  to 
COVID-19 im pacts  s tarting in 2020 and into the  fourth quarte r of 2021. 
Net loss  attributable  to shareholders  has  also been im pacted by the  following variations  and events : 

• Increase  in ne t loss  in the  fourth quarte r of 2021 due  to lis ting expense  and transaction cos ts  
associated with the  RTO, partially offse t by an im pairment reversal on rental as se ts  due  to 
improvem ents  in the  marke t fundamentals  as  oil and gas  activity increased and COVID-19 im pacts  
decreased. 

• Increase  in ne t loss  in the  second and third quarte rs  of 2022 due  to higher general and 
adminis trative  expense  primarily re lated to the  legal s pend on the  patent litigation. The  increased 
general and adm inis trative  expense  also contributed to the  draw on the  Revolving Debt Facility 
and resulting additional non-current debt borrowings .  

• Increase  in working capital deficiency in the  fourth quarte r of 2022 due  to there  be ing les s  than 
twelve  m onths  remaining on the  te rm of the  current credit facility.  

Working capital was  in a large  deficit until the  fourth quarte r of 2021 due  to the  debt pos ition of the  
Company prior to the  RTO and Private  Placement, combined with all debt be ing clas s ified as  current prior 
to the  RTO. Working capital moved back into a large  de ficit in the  fourth quarte r of 2022 due  to there  be ing 
les s  than twelve  months  remaining on the  credit facility te rm and all as sociated debt be ing clas s ified as  
current and the  Annual Financial Statements  for further de tails  on these  events .  

SUPPLEMENTAL ANNUAL INFORMATION 
The  table  be low summarizes  Cleantek’s  annual financial and operational highlights  for the  year ended 
December 31, 2022, as  we ll as  the  previous  two years : 

(Canadian $000’s , except 
per share amounts  and Years  ended December 31 
percentages)      2022 2021 2020 

Revenue       13,146 8,819  7,607  
Gross  profit      7,822 4,577  3,365  
Gross  profit %        59   52   44  
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Ne t loss        (3,587) (5,955)  (22,376) 
Ne t loss  pe r share  - bas ic and diluted ($)   $(0.13)  $(0.32)  $(15.28) 
EBITDA(1)      801 (3,360)  (7,927) 
Adjus ted EBITDA(1)      4,703 1,939  (264) 
Capital expenditures       2,856 562  2,156  
Total as se ts       15,917 17,156  13,637  
Working capital surplus  (de ficit)(1)    (8,348)  535   (16,805)  
Non-current debt(1)      2,121 7,875  1,170  
Total non-current liabilities      2,167  7,932  1,937 
(1) These  items  are  not defined and have  no s tandardized meaning under IFRS. Please  see  the  Non-IFRS Measurements  section 

of this  MD&A for further discuss ion of these  items , and where  applicable, reconciliations  to measures  calculated in accordance 
with IFRS.   

CONSOLIDATED LIQUIDITY AND CAPITAL RESOURCES  
The  following discuss ion re lates  to the  consolidated pos ition of liquidity and capital of Cleantek as  at 
December 31, 2022 and December 31, 2021. Please  also re fer to Going Concern within this  MD&A for 
additional information regarding the  financial pos ition of Cleantek. 
The  Company's  s trategy is  to carry a capital base  to maintain inves tor, creditor and marke t confidence  and 
to sus tain future  deve lopm ent of the  bus iness .  
Cleantek cons iders  its  capital s tructure  to include  working capital, long-te rm debt, lease  liabilities  and 
shareholders ’ equity.  
To maintain or adjus t the  capital s tructure , the  Company may is sue  additional debt, is sue  new shares  and 
adjus t capital and operating expenditures  to manage  its  current and projected debt leve ls .  
The  capital s tructure  of Cleantek cons is ts  of the  following: 
       December 31, December 31, 
(Canadian $000’s)     2022  2021 
Current as se ts     3,774 4,771 
Current liabilities 1    12,122 4,236 
Working capital surplus  (de ficit)     (8,348) 535 
Long-te rm debt – non-current    1,853 7,444 
Lease  liabilities  – non-current    268 431 
Shareholders ’ equity    1,628 4,988 
    12,097 12,328 
(1) Current liabilities  include  all amounts  re lated to outs tanding credit facility as  there  are  les s  than twelve  months  remaining on the  

current te rm.  

Debt and credit facilities  
Cleantek’s  debt and credit facilities  are  comprised of the  following: 
       December 31,  December 31, 
(Canadian $000’s)     2022  2021 
Long-te rm debt      
Credit Facilities     8,573 7,305 
Loans  payable     1,689 657 
Promissory notes     509 527 
    10,771 8,489 
Current portion of long-te rm debt      

Credit Facilities     (8,573) (1,025) 
Loans  payable     (330) (7) 
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Promissory notes     (15) (13) 
    (8,918) (1,045) 

Non-current portion of long-te rm debt      
Credit Facilities     - 6,280 
Loans  payable     1,359 650 
Promissory notes     494 514 
    1,853 7,444 

(1) Credit Facilities  include all amounts  re lated to outs tanding credit facility as  there  are  less  than twelve months  remaining on the  
current te rm.  

 
Credit facilities  
       December 31,  December 31, 
(Canadian $000’s)     2022  2021 
Term Facilities       
Canadian Private  Debt – Credit Facilities     8,661 7,500 
Deferred financing cos ts     (88) (195) 
    8,573 7,305 
Current portion of Credit Facilities     (8,573) (1,025) 
Non-current portion of Credit Facilities     - 6,280 
(1) Current liabilities  include  all amounts  re lated to outs tanding credit facility as  there  are  les s  than twelve  months  remaining on the  

current te rm.  

Canadian Private  Debt Term Facility 
On Septem ber 24, 2021, the  Com pany entered into a senior-secured credit agreement w ith a Canadian 
private  debt as se t manager, which provides  for:  

i. the  non-revolving te rm facility in a maximum principal amount of $7,500, in a s ingle  loan advance 
(“Non-Revolving Term Facility”); and  

ii. a revolving line  of credit up to $2,500 in one  or more  loan advances  (the  “Revolving Line  of Credit” , 
and toge ther w ith the  Non-Revolving Term Facility, the  “Credit Facilities”).  

The  Credit Facilities  are  for an initial te rm of 24 months , maturing on October 31, 2023, which may be  
extended for an additional 12 month period at the  reques t of the  Company with consent by the  lender. On 
December 31, 2022, $6,846 of the  Non-Revolving Term Facility amount was  drawn and outs tanding 
(December 31, 2021 - $7,500). As  of Decem ber 31, 2022, $1,815 has  been drawn on the  Revolving Debt 
Facility (Decem ber 31, 2021 - nil). The  availability limit calculated on the  Revolving Debt Facility at 
December 31, 2022 was  $2,308, which provides  an additional $494 available  to be  drawn, which combined 
with cash on hand of $724, provides  for $1,218 of liquidity for the  Com pany. The  Company will continue  
to require  the  support of its  lender in obtaining its  extens ion on the  credit facilities , which mature  on 
October 31, 2023, to maintain its  liquidity pos ition. As  noted in financial s tatement note  24, the  Com pany 
was  involved in patent litigation which s ignificantly im pacted its  liquidity.  
The  Non-Revolving Term Facility is  subject to monthly scheduled repayments  as  follows : (i) inte res t only 
payments  in the  firs t 4 months ; (ii) $83 plus  inte res t in months  5 to 8; (iii) $108 plus  inte res t in months  9 
to 12; (iv) $133 plus  inte res t in months  13 to 16; (v) $158 plus  inte res t in months  17 to 20; (vi) $183 plus  
inte res t in months  21 to 24; and (vii) the  remaining balance  on the  Non-Revolving Term Facility and 
Revolving Debt Facility on October 31, 2023.  
Effective  October 1, 2022, Cleantek s igned an amending agreem ent which included a principal holiday for 
three  m onths  on its  Non-Revolving Term Facility beginning October 2022 and through to the  end of 
December 2022. Per the  te rms  of this  amending agreement, an additional three  month principal holiday 
for the  months  of January to March 2023 inclus ive  were  granted by the  Canadian private  debt provider.  
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The Credit Facilities  bear inte res t equal to the  greate r of 9%  per annum and a Canadian bank’s  prime rate  
plus  6.55% , payable  on the  las t day of each calendar month. The  Credit Facilities  are  secured by the  as se ts  
of the  Com pany and its  subs idiaries . The  Credit Facilities  are  subject to monthly financial covenants  of: (i) 
maintaining a tangible  ne t worth of at leas t $1,000; and (ii) an inte res t coverage  ratio of no les s  than 2:1. 
Tangible  ne t worth is  de te rmined by taking total as se ts  les s  the  book value  of all liabilities , excluding any 
subordinated debt, prepaid expenses , intangible  as se ts  and re lated party rece ivables . Inte res t coverage  
ratio is  de te rmined by taking EBITDA over total inte res t expense  of funded debt on a rolling 6-m onth bas is . 
EBITDA is  defined as  ne t earnings  excluding inte res t expense , provis ions  for incom e taxes , non-cash items  
including depreciation and amortization and non-cash impairment charges , transactions  cos ts  re lated to the  
Private  Placement and RTO and certain non-recuring expenses  such as  patent litigation expenses .  
At Decem ber 31, 2022, the  Com pany was  in com pliance  with all debt covenants .   

Loans  payable  
       December 31,  December 31, 
(Canadian $000’s)     2022  2021 
Loans  payable       
Cus tomer Term Loan    574 650 
Term loan payable  – Vehicles     1,115 7 
    1,689 657 
Current portion of loans  payable     (330) (7) 
Non-current portion of loans  payable     1,359 650 

Cus tomer Term loan 
In April 2018, Cleantek s igned a ZeroETM managem ent agreement with a private , ups tream oil and gas  
cus tomer to manufacture , de liver and ins tall a dehydrator ZeroETM rental unit for the  cus tomer for a period 
of nine  years  (the  “ZeroETM Managem ent Agreem ent”). In November 2020, this  ZeroETM Management 
Agreem ent was  amended and res tated to include  a financing arrangement and to supersede  and replace  
the  earlie r agreement in its  entire ty. In Novem ber 2020, a $700 loan (the  “Cus tom er Loan”) was  advanced 
by the  cus tomer to Cleantek pursuant to the  ZeroETM Managem ent Agreem ent and upon full ins tallation 
and commiss ioning of this  unit. 
Under the  te rms  of the  ZeroETM Management Agreem ent, the  Cus tomer Loan bears  inte res t at a rate  of 
13.5%  per annum, in arrears , compounded annually; 85%  of m onthly rental income invoiced by Cleantek 
to the  cus tomer will be  applied to and be  se t off agains t the  Cus tomer Loan and accrued inte res t payable  
until such tim e as  the  Cus tomer Loan has  been fully repaid; is  for a te rm  of 9 years  from ins tallation of the  
unit; and as  collate ral security for the  payment and performance  of Cleantek’s  obligations  under the  
ZeroETM Managem ent Agreement, the  rental unit, as  well as  the  Com pany’s  ZeroETM technology is  subject 
to a lien. 
Cleantek evaluated the  clas s ification of the  Cus tomer agreement at inception under IFRS 16 Lease  and 
made an assessment that it is  an operating lease  as  the  Cus tom er agreement does  not trans fer 
subs tantially all of the  ris ks  and rewards  incidental to ownership of the  underlying asse t. Cleantek 
recognizes  lease  payments  rece ived under operating leases  as  income on a s traight-line  bas is  over the  
lease  te rm as  part of revenue . 
During the  year ended December 31, 2022, $144 (2021 - $151) of rental income was  invoiced to the  
cus tomer and recognized as  dehydration facility revenue  in ne t loss , $48 (2021 - $92) inte res t expense  was  
recognized on the  outs tanding Cus tomer Loan and included in finances  cos ts , ne t in ne t loss  and $96 (2021 
- $59) of the  rental incom e invoiced to the  cus tomer was  applied to the  outs tanding Cus tomer Loan, 
including $75 (2021 - $37) to the  principal balance . 
Term Loans  Payable  – Vehicles  
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Throughout 2022, Cleantek entered into a se ries  of loan agreements  w ith two lenders  for the  purchase  of 
new vehicles  for fie ld ope rations  s taff to use  in se rvicing our rental equipment. The  loans  have  te rms  
ranging from  36 to 48 months  and inte res t rates  ranging from 4.79%  to 8.99%  pe r annum.  

Prom issory notes  
       
(Canadian $000’s)     Carrying value  Face  value  
Prom issory notes       
At Decem ber 31, 2021    527 1,030 
Principal payments     (65) (50) 
Accre tion    47 - 
At Decem ber 31, 2022    509 980 
Current portion of prom issory notes     (15) (60) 
Non-current portion of promissory notes     494 920 

Vendor Prom issory Note  
In January 2021, the  Com pany entered into an agreement with one  of its  vendors  to convert outs tanding 
accounts  payable  balance  of $1,045 to an unsecured prom issory note  (the  “Vendor Promissory Note”). 
The  Vendor Prom issory Note  is  (i) non-inte res t bearing; (ii) repayable  at $5 per m onth; and (iii) the  Vendor 
Promissory Note  matures  on the  earlie r of a change  of control, a liquidity event or on such earlie r date  as  
the  Company has  the  financial liquidity to pay the  principal amount.  

The Vendor has  waived the  change  of control event re sulting from the  RTO and subsequent to the  RTO, 
the  Company remedied our pos ition pursuant to the  te rms  of the  Vendor Prom issory Note  and was  in 
compliance  of all te rms  as  at December 31, 2021. As  a result, the  Company reclas s ified the  amounts  from 
current to long-te rm and fair valued the  debt us ing the  e ffective  inte res t rate  method. A gain of $508 
recorded as  a result of application of IFRS 9 as  the  Vendor Promissory Note  bears  an interes t rate  of zero. 
The  fair value  and resulting gain were  based on the  present value  of future  payments  discounted at an 
inte res t rate  of 9% . 

OFF-BALANCE SHEET ARRANGEMENTS 
The  Com pany does  not have  any special purpose  entities  nor is  it a party to any off-balance  shee t 
arrangements . 

SHARE CAPITAL 
Cleantek had the  following outs tanding Comm on Shares  and equity ins truments  at December 31, 2022, 
and 2021: 

       December 31 December 31 
     2022  2021 
Common Shares     27,645,380 27,645,380 
Options     1,853,000 2,702,500 
Warrants     3,101,098 3,101,098 
Total outs tanding securities     32,599,478 33,448,978 
 
As  of the  date  of this  MD&A, Cleantek had 27,645,380 Common Shares  outs tanding.  
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ENVIRONMENTAL, SOCIAL AND GOVERNANCE  
Cleantek was  es tablished for the  purposes  of contributing to a greener economy through the  reduction of 
burning foss il fue ls  and increased water recycling, through was te  heat water treatment and vaporization 
technology, operating and deve loping s us tainable  infras tructure , and fulfilling the  Com pany’s  ESG values .  
The  Company places  great emphas is  on providing a safe  and secure  working environm ent for all 
employees , contractors  and consultants , and recognizes  the  importance  of operating in a sus tainable  
manner. The  Company has  a s trong commitment to safe ty and sus tainability in its  bus iness  operations  and 
the  identification, e limination or control of workplace  hazards ; prom otion and provis ion of a work 
environm ent in which individuals  are  treated with respect, provided with equal opportunity and is  free  of 
all forms  of and abus ive  and harass ing conduct; and e thical bus iness  conduct and legal compliance . 
Cleantek’s  executive  team places  the  highes t priority on the  health and safe ty of its  s taff and third parties  
at its  s ites , as  well as  the  preservation of the  environm ent. The  Company’s  corporate  culture  is  built around 
supporting these  priorities , as  re flected in its  well-es tablished practices  and policies . Cleantek’s  high safe ty 
s tandards  include  active  monitoring of all fie ld workers , performing environm ental, health and safe ty 
(“EHS”) audits  and us ing third parties  and im plementing safe ty processes  from employee  training in 
compliance  with operational processes  and procedures  to em ergency preparedness . By extens ion, the  
Company incorporates  its  EHS s tandards  into its  subcontractor se lection process  to ensure  that its  
commitment to high EHS s tandards  is  shared by its  subcontractors  and s takeholders .   
The Board also maintains  a focus  on safe ty and sus tainability working with m anagement to fulfill its  
overs ight respons ibilities  re lating to operating in a safe , environm entally and socially respons ible  
(sus tainable) manner and ensuring the  integrity of policies  and practices  with res pect to: workforce  and 
public safe ty in Company activities  and at its  operating s ites ; and sus tainability in Company activities  with 
respect to people  (wellbe ing), plane t (environmental) and prosperity (com munity and innovation) 
cons iderations  ensuring that there  are  appropriate  processes  in place  to facilitate  identification of various  
safe ty and sus tainability ris ks  that may arise  from the  Com pany’s  operations  and re lated m itigation and 
poss ible  resulting consequential risks  to the  Com pany, its  subs idiaries  and directors , officers  and 
employees ; as sess ing whether the  Com pany’s  safe ty and sus tainability policie s  are  e ffective , properly 
implemented and comply with applicable  legis lation and indus try s tandards ; reviewing corporate  safe ty 
and sus tainability activitie s  and performance; reviewing the  Com pany’s  method of comm unicating 
(inte rnally and externally) safe ty and sus tainability policies , practises  and procedures ; reviewing and 
assess ing the  sufficiency of resources  to the  Company’s  safe ty and sus tainability program; ensuring that 
appropriate  reporting procedures  are  es tablished re lating to safe ty and sus tainability matte rs  by 
management to the  Board. 

RISK ASSESSMENT 
There  are  a number of risks  facing Cleantek. Some of the  risks  are  common to all bus inesses  while  others  
are  specific to a sector.   
Many of these  risks  are  outs ide  of the  Company’s  control. The  risks  and uncertainties  described be low are  
not the  only risks  that the  Company faces . Additional risks  and uncertainties , including those  of which 
management is  not currently aware  of or which are  currently deem ed immaterial, may adverse ly affect the  
Company. Any of these  factors , e ither alone  or taken toge ther, could have  a material adverse  e ffect on the  
Company and could change  whether any forward-looking s tatements  are  ultimate ly realized.  
These  risks  cannot be  e liminated, however, Cleantek’s  management is  committed to proactive ly 
monitoring, and where  poss ible , mitigating risk. Is s ues  affecting, or w ith the  potential to affect, the  
Company’s  as se ts , operations  and/or reputation, are  generally of a s trategic nature  or are  em erging is sues  
that can be  identified early and then managed, but occas ionally include  unforeseen is sues  that arise  
unexpectedly and mus t be  managed on an urgent bas is . Cleantek takes  a proactive  approach to the  
identification and management of is sues  that may affect the  Com pany’s  as se ts , operations  and/or 
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reputation and has  es tablis hed cons is tent and clear policies , procedures , guide lines  and respons ibilities  for 
is sue  identification, management and mitigation. 

Bus iness  risks  re lated to Cleantek 

Cleantek’s  access  to capital may become res tricted or repayment could be  required 
Cleantek’s  bus iness  plan is  subject to the  availability of additional financing for future  cos ts  of operations  
or expans ion that might not be  available  or may not be  available  on favourable  te rms . If Cleantek’s  cash 
flow from operations  is  not sufficient to fund its  capital expenditure  requirements , there  can be  no 
assurance  that additional debt or equity financing will be  available  to m eet these  requirements  on te rms  
acceptable  to Cleantek or at all. Cleantek’s  inability to raise  capital could impede  its  growth and could 
materially adverse ly affect the  bus iness , financial condition, results  of operations  and cash flows  of 
Cleantek. 
Even if Cleantek is  able  to obtain new financing, it may not be  on com mercially reasonable  te rms  or te rms  
that are  acceptable  to Cleantek. 

Bus iness  Developm ent Ris ks  
In implementing its  s trategy, Cleantek may pursue  new bus iness  or growth opportunities . There  is  no 
assurance  that Cleantek will be  success ful in executing those  opportunities . Cleantek may have  difficulty 
executing its  s trategy because  of, among other things , increased competition, difficulty entering new 
marke ts  or geographies , difficulties  in introducing new products , the  ability to attract qualified personne l, 
barrie rs  to entry into geographic marke ts , and changes  in regulatory requirements . 

Any difficulty in re taining, replacing or adding personnel could adverse ly affect Cleantek’s  bus iness  
Cleantek may not be  able  to find enough skilled and/or unskilled labour to m eet its  needs , and this  could 
lim it growth. Shortages  of qualified personne l have  occurred in the  pas t during periods  of high demand. 
The  demand for qualified oilfie ld services  personne l generally increases  with s tronger demand for oilfie ld 
services . Increased demand typically leads  to higher wages  that may or may not be  re flected in any 
increases  in se rvice  rates . Other factors  can also affect Cleantek's  ability to find enough em ployees  to 
meet its  needs . The  nature  of Cleantek's  work requires  skilled em ployees  who can perform phys ically 
demanding work. Volatility in the  oilfie ld services  indus try and the  demanding nature  of the  work, however, 
may prompt employees  to pursue  other kinds  of jobs  that offe r a more  des irable  work environm ent and 
wages  competitive  to Cleantek's . Cleantek’s  success  depends  on its  ability to continue  to employ and 
re tain skilled technical personne l and qualified oilfie ld personnel. If Cleantek is  unable  to do so, it could 
have  a material adverse  e ffect on Cleantek's  bus iness , financial condition, results  of operations  and cash 
flows . 

Cleantek's  indus try is  intense ly competitive . 
Each of the  marke ts  in which Cleantek participates  is  highly com petitive . To be  success ful, a se rvice  
provider m us t provide  services  that meet the  specific needs  of oil and natural gas  exploration and 
production companies  at competitive  prices . The  principal competitive  factors  in the  marke ts  in which 
Cleantek operates  are  price , product and service  quality and availability, technical knowledge , 
environm entally friendly equipm ent, experience  and reputation for safe ty. Cleantek competes  w ith large  
national and multi-national oilfie ld service  companies  that have  extens ive  financial and other resources . 
These  companies  offe r a wide  range  of we ll s timulation services  and technologies  in all geographic regions  
in which Cleantek operates . In addition, Cleantek com petes  w ith several regional competitors . As  a result 
of competition, Cleantek may suffer from a s ignificant reduction in revenue  or be  unable  to pursue  
additional bus iness  opportunities . 
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The  loss  of key cus tomers  could cause  Cleantek’s  revenue  to decline  subs tantially 
Cleantek has  a number of key cus tomers  that, in aggregate , generate  a s ignificant portion of Cleantek’s  
revenue . There  can be  no assurance  that Cleantek’s  re lationship with these  cus tomers  will continue , and 
a s ignificant reduction or total los s  of the  bus iness  from these  cus tomers , if not offse t by sales  to new or 
exis ting cus tomers , would have  a material adverse  e ffect on Cleantek’s  bus iness , financial condition, 
results  of operations  and cash flows . 

Cleantek’s  operations  are  subject to hazards  inherent in the  oil and natural gas  indus try 
Cleantek's  operations  are  subject to hazards  inherent in the  oil and natural gas  indus try, such as  equipment 
defects , malfunction and failures , operator e rror and natural disas te rs  which can result in fires , vehicle  
accidents , explos ions  and uncontrollable  flows  of natural gas  or we ll fluids  that can cause  personal injury, 
loss  of life , suspens ion of operations , damage  to formations , damage  to facilities , bus iness  inte rruption 
and damage  to or des truction of property, equipment and the  environment. Thes e  hazards  could expose  
Cleantek to subs tantial liability for personal injury, wrongful death, property damage , loss  of oil and natural 
gas  production, pollution, contamination of drinking water and other environm ental damages . Cleantek 
continuous ly monitors  its  activities  for quality control and safe ty, and although Cleantek maintains  
insurance  coverage  that it be lieves  to be  adequate  and cus tomary in the  indus try, such ins urance  may not 
be  adequate  to cover potential liabilities  and may not be  available  in the  future  at rates  that Cleantek 
cons iders  reasonable  and commercially jus tifiable . The  occurrence  of a s ignificant event that Cleantek is  
not fully insured agains t, or the  insolvency of the  insure r of such event, may have  a material adverse  e ffect 
on Cleantek’s  bus iness , financial condition, results  of operations  and cash flows . 

Cleantek is  subject to a number of health, safe ty and environm ental laws  and regulations  that may require  
it to make  subs tantial expenditures  or cause  it to incur subs tantial liabilities  
Cleantek is  subject to increas ingly s tringent and complex federal, provincial, s tate  and local laws  and 
regulations  re lating to the  protection of em ployees  and the  environment, including laws  and regulations  
governing occupational health and safe ty s tandards , air emiss ions , chemical usage , water discharges , 
was te  management and plant and wildlife  protection. Cleantek incurs , and expects  to continue  to incur, 
s ignificant capital, managerial and operating cos ts  to comply with such health, safe ty and environmental 
laws  and regulations . Violation of these  laws  and regulations  could lead to loss  of accreditation, damage  to 
Cleantek's  social license  to operate , los s  of access  to marke ts  and subs tantial fines  and penalties  which 
could have  a material adverse  e ffect on Cleantek's  bus iness , financial condition, results  of operations  and 
cash flows .  
Cleantek uses  and generates  hazardous  subs tances  and was tes  in its  operations . Since  Cleantek provides  
services  to companies  producing oil and natural gas , it may also becom e subject to claims  re lating to the  
re lease  of such subs tances  into the  environment. Some environmental laws  and regulations  provide  for 
joint and several s trict liability re lated to spills  and re leases  of hazardous  subs tances  for damages  to the  
environm ent and natural resources  or threats  to public health and safe ty. Strict liability can render a 
potentially respons ible  party liable  for damages  irrespective  of negligence  or fault. Accordingly, Cleantek 
could become subject to potential material liabilities  re lating to the  inves tigation and cleanup of 
contaminated properties , and to claims  alleging personal injury or property damage  as  the  result of 
exposures  to, or re leases  of, hazardous  subs tances . In addition, s tricte r enforcement of exis ting laws  and 
regulations , new laws  and regulations , the  discovery of previous ly unknown contamination or the  
impos ition of new or increased requirem ents  could require  Cleantek to incur cos ts  or become the  bas is  of 
new or increased liabilities  that could reduce  its  earnings  and cash available  for operations . 
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Failure  to maintain Cleantek's  safe ty s tandards  and record could lead to a decline  in the  demand for 
se rvices  
Standards  for the  prevention of incidents  in the  oilfie ld services  indus try are  governed by service  company 
safe ty policies  and procedures , accepted indus try safe ty practices , cus tomer specific safe ty requirements  
and health and safe ty legis lation. In order to ensure  compliance , Cleantek has  deve loped and implemented 
safe ty and training programs  which it be lieves  m ee t or exceed the  applicable  s tandards . A key factor 
cons idered by cus tomers  in re taining oilfie ld service  providers  is  safe ty. Deterioration of Cleantek's  safe ty 
performance  could result in a decline  in the  demand for Cleantek's  se rvices  and could have  a material 
adverse  e ffect on its  bus iness , financial condition, results  of operations  and cash flows . 

Cleantek may be  subject to certain reputational risks  as  a result of increased online  scrutiny.  
As  a result of the  w idespread usage , speed and global reach of social media and other inte rne t resources  
used to generate , publis h and discuss  user-generated content, companies  today are  at risk of los ing control 
over how they are  perce ived in the  marke tplace . Damage  to Cleantek's  reputation may result from the  
actual or perce ived occurrence  of any number of events  re lated to Cleantek's  operational or ESG 
performance  and could include  negative  publicity w ith respect to Cleantek's  handling of environmental 
matte rs  and social is sues . While  Cleantek is  committed to protecting its  image  and reputation, it does  not 
have  direct control over how others  perce ive  it. Reputation loss  may lead to decreased shareholder 
confidence  and impediments  to Cleantek's  ability to conduct its  operations , with the  potential to adverse ly 
affect Cleantek's  bus iness , financial condition, results  of operations  and cash flows . 

Failure  to continuous ly improve  operating equipm ent could negative ly affect Cleantek's  results  of 
operations  
The  ability of Cleantek to meet its  cus tomers '  performance  and cos t expectations  will depend upon 
continuous  im provements  in operating equipm ent. There  can be  no assurance  that Cleantek will be  
success ful in its  e fforts  in this  regard or that it will have  the  resources  available  to meet this  continuing 
demand. Failure  by Cleantek to do so could have  a material adverse  e ffect on Cleantek's  bus iness , financial 
condition, results  of operations  and cash flows . 

There  can be  no assurance  that the  s teps  Cleantek takes  to protect its  inte llectual property rights  will 
prevent misappropriation or infringem ent 
The  success  and ability of Cleantek to compete  depends  on the  proprie tary technology of Cleantek, 
proprie tary technology of third parties  that has  been, or is  required to be , licens ed by Cleantek and the  
ability of Cleantek and such third parties  to prevent others  from copying such proprie tary technology. 
Cleantek currently re lies  on inte llectual property rights  and other contractual or proprie tary rights , including 
(without limitation) copyright, trademark laws , trade  secre ts , confidentiality procedures , contractual 
provis ions , licences  and patents  to protect its  proprie tary technology. Cleantek also re lies  on third parties  
from whom licences  have  been rece ived to protect the ir proprie tary technology. Cleantek may have  to 
engage  in litigation in order to protect its  patents  or other inte llectual property rights , or to de te rmine  the  
validity or scope  of the  proprie tary rights  of others . This  kind of litigation can be  time-consuming and 
expens ive , regardless  of whether Cleantek is  success ful. The  process  of seeking patent protection can 
itse lf be  long and expens ive , and there  can be  no assurance  that any patent applications  of Cleantek or 
such third parties  will actually result in is sued patents , or that, even if patents  are  is sued, they will be  of 
sufficient scope  or s trength to provide  meaningful protection or any commercial advantage  to Cleantek. 
Furthermore , others  may develop technology that is  s imilar or superior to the  technology of Cleantek or 
such third parties  or des ign technology in such a way as  to bypass  the  patents  owned by Cleantek and/or 
such third parties .  
Despite  the  e fforts  of Cleantek or such third parties , the  inte llectual property rights , particularly exis ting or 
future  patents , of Cleantek or such third parties  may be  invalidated, circumvented, challenged, infringed or 
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required to be  licensed to others . It cannot be  as sured that any s teps  Cleantek or such third parties  may 
take  to protect the ir inte llectual property rights  and other rights  to such proprie tary technology that is  
central to Cleantek’s  operations  w ill prevent misappropriation or infringement or the  te rmination of licenses  
from third parties . 

Improper access  to confidential information could adve rse ly affect Cleantek's  bus iness  
Cleantek's  e fforts  to protect its  confidential information, as  well as  the  confidential information of its  
cus tomers , may be  unsuccess ful due  to the  actions  of third parties , software  bugs  or other technical 
malfunctions , em ployee  e rror or malfeasance , los t or damaged data as  a result of a natural disas te r, data 
breach, intentional harm done  to software  by hackers  or other factors . If any of these  events  occur, this  
information could be  accessed or disclosed imprope rly. Any incidents  involving unauthorized access  to 
confidential information could damage  Cleantek's  reputation and dim inish its  competitive  pos ition. In 
addition, the  affected cus tomers  could initiate  legal or regulatory action agains t Cleantek in connection with 
such incidents , which could cause  Cleantek to incur s ignificant expense . Any of these  events  could have  
a material adverse  e ffect on Cleantek's  bus iness , financial condition, results  of operations  and cash flows . 

Cleantek's  re liance  on equipment supplie rs  and fabricators  exposes  it to risks  re lating to the  tim ing of 
de livery and quality of the  equipment 
Cleantek's  ability to expand its  operations  may, in part, depend upon time ly de livery of new equipment and 
component parts . Equipm ent supplie rs  and fabricators  may be  unable  to mee t the ir planned de livery 
schedules  for a varie ty of reasons  which may include , but are  not lim ited to, skilled labour shortages , the  
inability to source  component parts  in a time ly manner, complexity of new technology and inadequate  
financial capacity. Failure  of equipment supplie rs  and fabricators  to meet the ir de livery schedules  and to 
provide  high quality working equipment and component parts  may have  a material adverse  e ffect on 
Cleantek's  bus iness , financial condition, results  of ope rations  and cash flows . 

The  direct and indirect cos ts  of various  greenhouse  gas  regulations , exis ting and proposed, may adverse ly 
affect Cleantek's  bus iness , operations  and financial re sults   
Future  federal legis lation, including potential inte rnational or bilate ral requirem ents  enacted under Canadian 
law, toge ther w ith mandatory carbon pricing programs  and em iss ion reduction requirements , such as  those  
contemplated by the  federal governm ent's  Pan-Canadian Framework on Clean Growth and Climate  Change  
and in e ffect at the  federal leve l under the  Greenhous e  Gas  Pollution Pricing Act, and in Alberta pursuant 
to the  Emiss ions  Management and Climate  Res ilience  Act. Potential further federal or provincial 
requirements  may impose  additional cos ts  on Cleantek's  operations  and require  the  reduction of em iss ions  
or emiss ions  intens ity from Cleantek's  operations  and facilities . Taxes  on greenhouse  gas  emiss ions  and 
mandatory emiss ions  reduction requirements  may result in increased operating cos ts  and capital 
expenditures  for oil and natural gas  producers , thereby decreas ing the  demand for Cleantek's  se rvices . 
The  federal carbon levy, mandatory emiss ions  reduction programs  and the  indus try emiss ions  cap in 
Alberta may also impair Cleantek's  ability to provide  its  se rvices  economically and reduce  the  demand for 
Cleantek's  se rvices . Cleantek is  unable  to predict the  impact of current and pending climate  change  and 
emiss ions  reduction legis lation on Cleantek and it is  poss ible  that such legis lation w ould have  a material 
adverse  e ffect on Cleantek' s  bus iness , financial condition, results  of operations  and cash flows . 

Merger and acquis ition activity among Cleantek's  clients  may cons train demand for Cleantek's  se rvices   
Merger and acquis ition activity amongs t oil and natural gas  exploration and production companies  may 
cons train demand for Cleantek's  se rvices  as  clients  focus  on reorganizing the ir bus inesses  prior to 
committing funds  to exploration and deve lopment projects . Further, the  acquiring company may have  
preferred supplie r re lations hips  w ith oilfie ld service  providers  other than Cleantek.  
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The  loss  of one  or more  of Cleantek's  key employees  could have  a material adverse  e ffect on Cleantek's  
bus iness  
Cleantek's  success  depends  in large  measure  on certain key personnel. Many critical respons ibilities  w ithin 
Cleantek's  bus iness  have  been ass igned to a small number of employees . The  loss  of the ir se rvices  could 
dis rupt Cleantek's  operations . In addition, Cleantek does  not maintain "key person" life  insurance  policies  
on any of its  employees , so Cleantek is  not insured agains t any losses  resulting from the  death of its  key 
employees . The  com petition for qualified personnel in the  oilfie ld services  indus try is  intense  and there  
can be  no assurance  that Cleantek will be  able  to continue  to attract and re tain all personnel necessary for 
the  deve lopment and operation of its  bus iness . 

Risks  re lating to labour unions  
Union attempts  to organize  Cleantek’s  employees  could negative ly affect Cleantek’s  bus iness . None  of 
Cleantek’s  employees  w ill be  subject to a collective  bargaining agreem ent as  of the  date  hereof. As  
Cleantek expands  its  operations , unions  may attempt to organize  all or part of its  employee  base . 
Responding to such organization attempts  may dive rt the  attention and efforts  of management and 
employees  and may have  a negative  financial impact on Cleantek’s  bus iness . The  maintenance  of a 
productive  and efficient labour environment and, in the  event of unionization of these  em ployees , and the  
success ful negotiation of a collective  bargaining agreement, cannot be  as sured. Protracted and extens ive  
work s toppages  or labour dis ruptions  such as  s trikes  or lockouts  could have  a material adverse  e ffect on 
Cleantek’s  bus iness , financial condition and results  of operations . 

A success ful reassessment by tax authorities  of Cleantek's  income (loss ) calculations  could have  a material 
adverse  e ffect on Cleantek' s  financial condition and cash flows  
Cleantek Indus tries , Raise  and the  Com pany have  filed all required incom e tax re turns  and be lieve  that 
they are  in full compliance  with the  provis ions  of applicable  taxation legis lation. However, tax authorities  
having jurisdiction over Cleantek may disagree  with how Cleantek calculates  its  income (loss ) for tax 
purposes  or could change  adminis trative  practices  to Cleantek's  de triment. A success ful reassessment of 
Cleantek's  income tax filings  by a tax authority may have  an impact on current and future  taxes  payable , 
which could have  a material adverse  e ffect on Cleantek's  financial condition and cash flows . 

Cleantek may be  subject to growth-re lated risks  including capacity cons traints  and pressure  on its  inte rnal 
sys tems  and controls  
Cleantek's  ability to manage  growth e ffective ly will require  it to continue  to implement and improve  its  
operational and financial sys tems  and to expand, train and manage  its  em ployee  base . If Cleantek proved 
unable  to deal with this  growth, it could have  a mate rial adverse  e ffect on Cleantek's  bus iness , financial 
condition, results  of operations  and cash flows . 

Risks  as sociated with counterparties  
Cleantek is  party to contracts , transactions  and bus iness  re lationships  with various  third parties , pursuant 
to which such third parties  have  performance , payment and other obligations  to it. If any of these  third 
parties  were  to become subject to bankruptcy, rece ivership or s im ilar proceedings , Cleantek’s  rights  and 
benefits  in re lation to its  contracts , transactions  and bus iness  re lationships  w ith such third parties  could 
be  te rminated, modified in a manner adverse  to it, or otherwise  impaired. Cleantek cannot make  any 
assurances  that it would be  able  to arrange  for alte rnate  or replacem ent contracts , transactions  or bus iness  
re lationships  on te rms  as  favourable  as  its  exis ting contracts , transactions  or bus iness  re lationships , if at 
all. Any inability on Cleantek’s  part to do so could have  a material adverse  e ffect on its  bus iness  and results  
of operations . 
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Risks  re lating to changes  in accounting s tandards  
Generally accepted accounting principles  and re lated accounting pronouncements , im plementation 
guide lines  and inte rpre tations  with regard to a wide  range  of matte rs  that are  re levant to Cleantek’s  
bus iness , including but not lim ited to revenue  recognition, im pairment of as se ts , leases , income taxes  and 
litigation, are  highly com plex and involve  many subjective  as sumptions , es timates  and judgm ents . Changes  
in these  rules  or the ir inte rpre tation or changes  in underlying assumptions , es tim ates  or judgments  could 
s ignificantly change  Cleantek’s  reported financial performance  or financial condition in accordance  with 
generally accepted accounting principles . 

Risks  re lating to volatility of the  marke t price  for Com mon Shares   
The  marke t price  of Com mon Shares  could be  subject to s ignificant fluctuations  which could materially 
reduce  the  marke t price  of Com mon Shares  regardle ss  of our operating performance . The  factors  that 
could cause  s ignificant dis ruption in the  marke t price  of Common Shares  may include  actual or anticipated 
changes  or fluctuations  in Cleantek’s  operating results , adverse  marke t reaction to any indebtedness  it 
may incur or securities  it may is sue  in the  future , litigation or regulatory action, s ignificant acquis itions , 
bus iness  combinations  or other s trategic actions  or capital commitm ents  by or involving Cleantek or its  
competitors , recruitment or departure  of key personnel and inves tors ’ general perception and reactions  to 
Cleantek’s  public disclosure  and filings . 
In addition, broad marke t and indus try factors  may harm the  marke t price  of Com mon Shares . As  a result, 
the  marke t price  of Comm on Shares  may fluctuate  based upon factors  exte rnal to Cleantek and that may 
have  little  or nothing to do with Cleantek, including expectations  of marke t analys ts , pos itive  or negative  
recommendations  or withdrawal of research coverage  by analys ts , publication of research reports  or news  
s tories  about Cleantek, its  competitors  or its  indus try and changes  in general political, economic, indus try 
and marke t conditions  and trends . 

Risks  re lating to future  sale s  of Comm on Shares  
Cleantek cannot predict the  s ize  of future  is suances  of Common Shares  or the  e ffect, if any, that future  
is suances  and sales  of Common Shares  w ill have  on the  marke t price  of Common Shares . Sales  of 
subs tantial amounts  of Common Shares , or the  perception that such sales  could occur, may adverse ly 
affect prevailing marke t prices  for Common Shares . 

Risks  re lating to dividends   
Cleantek currently expects  to re tain all available  funds  for use  in the  operation and growth of its  bus iness  
and does  not anticipate  paying any cash dividends  in the  foreseeable  future . Any future  de te rm ination to 
pay dividends  will be  at the  discre tion of the  Board, subject to compliance  with applicable  law and any 
contractual provis ions  and other agreements  for indebtedness  it may incur, that res trict or lim it its  ability 
to pay dividends , and will depend upon, am ong other factors , its  results  of operations , financial condition, 
earnings , capital requirements  and other factors  that the  Board deems  re levant. 

FINANCIAL RISK MANAGEMENT 
Cleantek defines  financial risk as  the  risk of loss  or los t opportunity resulting from financial management 
and marke t conditions  that could have  a pos itive  or negative  im pact on the  Com pany’s  cash flows  in the  
normal course  of bus iness . These  risks  are : market risk, credit risk, and liquidity risk. The  Corporation’s  
overall risk managem ent program and prudent bus ines s  practices  seek to minim ize  any potential adverse  
e ffects  on the  Corporation’s  financial performance . The  MD&A should be  read in conjunction with the  
Annual Financial Statements . 
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Marke t risk 
Marke t risk is  the  risk that changes  in marke t conditions , such as  inte res t rates  and fore ign exchange  rates  
will affect Cleantek’s  ne t loss  or value  of financial ins truments .  

Inte res t rate  risk 
Inte res t rate  risk is  the  risk that future  cash flows  will fluctuate  as  a result of changes  in marke t inte res t 
rates . 
Cleantek may manage  its  inte res t expens e  us ing a mix of fixed and variable  inte res t rates  on its  debt. 
Changes  in inte res t rates  could result in an increase  or decrease  in the  amount the  Company pays  to 
service  variable  inte res t rate  debt. 
At Decem ber 31, 2022, the  Com pany is  exposed to inte res t rate  risk with respect to the  Credit Facilities  
(note  9). For the  year ended Decem ber 31, 2022, a 1%  change  to inte res t rate  would have  resulted in $88 
impact on ne t income (loss ) (2021 – $13). 
The  inte res t rate  on Cleantek’s  long-te rm debt loans  payable  and promissory note s  (note  9) is  fixed and is  
not subject to inte res t rate  risk. 

Fore ign exchange  risk 
Fore ign exchange  risk is  the  risk that future  cash flows  or the  fair value  of a financial ins trument w ill 
fluctuate  as  a result of changes  in fore ign exchange  rates . 
The Com pany is  primarily exposed to fore ign currency fluctuations  in re lation to U.S. dollar denom inated 
working capital balances  he ld in Canada as  well as  the  working capital of its  fore ign operations . The  
Company has  no s ignificant exposures  to fore ign currencies  other than the  U.S. dollar.  
At December 31, 2021 and 2020, a 1%  change  in the  value  of the  U.S. dollar would have  the  following 
impact on ne t loss  and other comprehens ive  loss : 
    December 31 December 31 
(Canadian $000’s)    2022 2021 
Impact to ne t loss     - 3 
Impact to other comprehens ive  loss     34 26 

Commodity price  risk 
The  Company may be  exposed to commodity price  risk through its  cus tomers  as  North American oil and 
gas  producers  may be  exposed to comm odity price  risk volatility aris ing from the  e ffect of future  
commodity price  fluctuations . 

Credit risk 
Credit risk is  the  risk that a cus tomer or counterparty to a financial as se t will default, resulting in Cleantek 
incurring a financial loss . 
The  Company’s  accounts  rece ivables  are  predominantly with cus tomers  who explore  for and deve lop 
natural gas  and pe troleum  reserves  and are  subject to normal indus try credit risks  that include  fluctuations  
in oil and natural gas  prices  and the  ability to secure  adequate  debt or equity financing as  well as  
commercial cons truction companies . The  Company assesses  the  creditworthiness  of its  cus tomers  on an 
ongoing bas is  as  well as  monitoring the  amount and age  of balances  outs tanding. Accordingly, the  
Company views  the  credit risks  on these  amounts  as  normal for the  indus try. The  carrying amount of 
accounts  rece ivable  represents  the  maximum  credit exposure  on this  balance .  
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At December 31, 2022, the  5 larges t cus tomers  accounted for 30%  of the  Com pany’s  accounts  rece ivable  
(December 31, 2021 – 30% ) and the  5 larges t cus tomers  accounted for 27%  of its  revenue  for the  year 
ended December 31, 2022 (2021 - 33% ). 
An impairment analys is  is  performed at each reporting date  us ing a provis ion matrix to measure  ECL. The  
calculation re flects  the  probability-weighted outcome , the  time value  of money and reasonable  supportable  
information that is  available  at the  reporting date  about pas t events , current conditions  and forecas ts  of 
future  economic conditions . 
Payment te rms  with cus tomers  vary by contract; however, s tandard payment te rms  are  30 days  from 
invoice  date . The  Company cons iders  its  accounts  rece ivable  excluding doubtful accounts  to be  aged as  
follows : 
    December 31 December 31 
(Canadian $000’s)     2022  2021 

Current (0 to 30 days  from invoice  date )    2,297 1,676 
31 to 60 days  pas t due     175 123 
61 to 90 days  pas t due     23 56 
Over 90 days  pas t due     28 89 
Trade  rece ivables  and othe r    2,523 1,944 
Provis ion for doubtful accounts     (14) (13) 
Total accounts  rece ivable     2,509 1,931 
 
The Com pany’s  allowance  for doubtful accounts  provis ion is  as  follows : 
 
       December 31 December 31 
(Canadian $000’s)       2022   2021 

At beginning of year    13 41 
Impact of fore ign exchange  rates     1 - 
Removal of confirmed uncollectable  amounts     - (26) 
Write -off provis ion, ne t of recoveries  (note  19)    - (2) 
At end of year    14 13 
 
Based on his torical default rates , the  Company be lieves  that no additional allowance  for doubtful accounts  
provis ion is  necessary in respect of accounts  rece ivable . 
Cleantek he ld cash and cash equivalents  of $724 at December 31, 2022, which represents  its  maximum 
credit exposure  on these  as se ts  (December 31, 2021 - $1,871). The  cash is  he ld with major, high credit-
quality financial ins titution counterparties  and management be lieves  credit risk is  minimal. 

Liquidity risk 
Liquidity risk is  the  risk that Cleantek will be  unable  to fulfill its  obligations  as sociated with financial liabilities  
on a timely bas is  or at a reasonable  cos t. The  Com pany’s  objective  in managing liquidity risk is  to maintain 
sufficient available  resources  to meet its  liquidity requirements  at any point.  
The  Com pany is  exposed to this  risk mainly in respect of its  accounts  payable  and accrued liabilities , lease  
obligations  and long-te rm debt. 
Cleantek mitigates  this  risk through efforts  to maintain the  support of its  lenders  and through the  is suance  
of additional capital. In 2021 the  Company re financed its  exis ting debt and s ignificantly reduced our overall 
cos t of borrowings .    
The  expected tim ing of cash outflows  re lating to financial liabilities  at December 31, 2022 are  outlined in 
the  Note  24 Comm itments  and Contingencies . 
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The  Com pany anticipates  be ing able  to satis fy its  liabilities  and obligations  as  they come due , however it 
will continue  to require  the  support of its  lender with respect to the  renewal of its  Credit Facilities  which 
mature  on October 29, 2023.  See  the  Going Concern section within this  MDA.  

ACCOUNTING STANDARDS, CHANGES AND PRONOUNCEMENTS  
The  Annual Financial Statements  have  been prepared in accordance  with Inte rnational Financial Reporting 
Standards  as  is sued by the  Inte rnational Accounting Standards  Board and inte rpre tations  of the  
Inte rnational Financial Reporting Inte rpre tations  Comm ittee .  
A summary of s ignificant accounting policies  can be  found in note  3 Significant Accounting Policies  of the  
Annual Financial Statements . 
Recent accounting pronouncem ents  is sued 
Various  amendm ents  to exis ting s tandards  and new accounting requirem ents  have  been re leased that 
are  e ffective  January 1, 2023. The  Com pany does  not anticipate  the  new requirements  to have  a material 
impact on the  financial s tatements .  

CRITICAL ACCOUNTING ESTIMATES, JUDGMENTS AND ASSUMPTIONS 
The  preparation of financial s tatements  requires  management to make  certain judgments , accounting 
es timates  and assumptions  that affect the  application of accounting policies  and the  reported amounts  of 
as se ts , liabilities , revenues  and expenses .  
A summary of Cleantek’s  critical accounting es timates , judgments  and assumptions  can be  found in note  
2 to the  Annual Financial Statements  for the  year ended Decem ber 31, 2022. There  have  been no 
s ignificant changes  to the  use  of es timates , judgements  or as sumptions  s ince  December 31, 2022. 

RELATED PARTY TRANSACTIONS  

Key managem ent com pensation 
Key management com prise s  the  executive  officers  and the  directors  of the  Com pany.  
In addition to the ir salaries , the  Com pany also provides  non-cash benefits  to executive  officers . Executive  
officers  also participate  in the  Company’s  Option Plan.  
Directors  of the  Company participate  in the  Option Plan and may rece ive  directors ’ compensation in the  
form of is sued Com mon Shares .  
Key management com pens ation comprises : 

Year ended December 31 
(Canadian $000’s )    2022 2021 
Salaries  and benefits     937 1,106 
Share -based compensation (equity-se ttled)      

Options     75 955 
Board compensation    181 55 

Total    1,193 2,116 

Other balances  
The Com pany has  the  following amounts  rece ivable  from or owing to re lated parties : 
       December 31 December 31 
(Canadian $000’s)    2022 2021 
Long-te rm rece ivables (1)      
Loans  rece ivable       
Loans  to shareholders  and former executives (1)    - 115 
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(1) Includes current and non-current portion. 

The Com pany has  the  re lated party commitm ents  and contingencies  as  disclosed in “Comm itments  and 
Contingencies ” . 

COMMITMENTS AND CONTINGENCIES 

Contractual obligations  and com mitments  

The  expected tim ing of cash outflows  re lating to financial liabilities  at December 31, 2022 are  outlined in 
the  table  be low:  

 
Carrying 
amount(1) 

Contractual  
outflows (2),(3) 

(Canadian $000’s)   < 1 year 2 to 3 years  4 to 5 years  The reafte r Total(1) 
Financial liabilities        
Accounts  payable  and  

accrued liabilities  2,921 2,921 - - - 2,921 
Long-te rm debt       

Credit facilities (3) 8,573 8,662 - - - 8,662 
Loans  payable  1,689 522 980 409 195 2,106 
Promissory notes  509 60 120 120 665 965 

 13,692 12,165 1,100 529 860 14,654 
Lease  liabilities  and other commitm ents  
Lease  liabilities  551 302 278 - - 580 
Other property lease  

commitments (4) - 264 - - - 264 
Other operating 

commitments  - 281 43 32 - 356 
 551 847 321 32 - 1,200 
(1) Includes  the  current and non-current portions . 
(2) Amounts  include  principal and interes t portions , except for the  Credit facilities . 
(3) Credit facilites  mature  on October 31, 2023. Carrying amounts  exclude  deferred financing charges  of $88 and do not include  

interes t as  it is  at a variable rate . 
(4) Includes  leased property utility, operating cos t and property tax commitments .  

Litigation and claims  
The  Company is  involved in litigation and claims  aris ing in the  normal course  of operations . Management 
is  of the  opinion that pending litigation will not have  a material impact on the  Company’s  financial pos ition 
or results  of operations .  
Patent litigation 
In 2021, a United States  competitor in the  lighting rental bus iness  sued the  Com pany for patent 
infringement. Management is  defending the  patent litigation claim vigorous ly and be lieves  the  claim is  
without merit.  
On November 21, 2022, Cleantek announced an agreement to resolve  all ongoing and pending litigation 
matte rs  re lating to alleged infringement of inte llectual property rights  in the  rig lighting segm ent of the  
Company’s  operations . The  Parties  have  cross -licensed the ir respective  patent portfolios  covering crown-
mounted lighting sys tems , including (i) C&M’s  U.S. Patent Nos . 10,711,961, 10,473,282, 10,883,684, 
10,900,626, 10,976,016 and 11,300,260 and Cleantek’s  U.S. Patent Nos . 11,111,761 and 11,391,121. The  
details  of the  agreem ent are  confidential and will not impair the  Com pany’s  operations  in any way.   
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Litigation and claims  involving a re lated party 
In 2020, a former executive  of the  Company and s hareholder filed a claim agains t the  Company for 
approximate ly $478 re lated to te rm loans  provided (the  “Disputed Loans”), accrued inte res t thereon and 
damages . At December 31, 2021, the  principal balance  of the  Disputed Loans  payable  by the  Company  
has  been ne tted agains t the  long-te rm rece ivables  balance  of $325 (note  9 and 10). The  Company has  filed 
a s tatement of defense  and counter claim  and be lieves  this  claim  is  without merit. In addition, in 2021 the  
remaining long-te rm rece ivable  balance  of $115 due  from the  former executive  of the  Company and 
shareholder has  been written off to other expense  as  recovery of the  amounts  remain uncertain at this  
time.   

NON-IFRS MEASUREMENTS 
Cleantek uses  certain financial measures  re ferred to in this  MD&A to quantify its  results  that are  not 
prescribed by IFRS. The  following te rms : “EBITDA” , “adjus ted EBITDA”, “working capital”  and “non-
current debt”  are  not recognized measures  under IFRS and may not be  com parable  to that reported by 
other companies . Cleantek be lieves  that, in addition to measures  prepared in accordance  with IFRS, the  
non-IFRS m easurements  provide  useful information to evaluate  the  Company’s  pe rformance  and ability to 
generate  cash, profitability and meet financial commitments .   
These  non-IFRS m easures  ae  intended to provide  additional information and should not be  cons idered in 
isolation or as  a subs titute  for measures  of performance  prepared in accordance  with IFRS.   

EBITDA and Adjus ted EBITDA 
Managem ent cons iders  EBITDA and adjus ted EBITDA key metrics  in analyzing operational performance  
and the  Com pany’s  ability to generate  cash flow. EBITDA is  measured as  ne t income (loss ) before  inte res t, 
tax, depreciation and amortization as  diffe rences  in accounting treatments  may dis tort our core  bus iness  
results . Adjus ted EBITDA is  measured as  EBITDA adjus ted for certain non-cash items , including share-
based compensation, im pairment/impairment reversals  as  well as  unusual item s  not repres entative  of 
ongoing bus iness  performance  such as  patent litigation expense .  
The  following table  provides  a reconciliation of the  non-IFRS measures , EBITDA and adjus ted EBITDA, to 
the  applicable  IFRS measurements  for Cleantek: 
 

 
Three  months  ended 

December 31 
Years  ended 

December 31 
(Canadian $000’s )  2022 2021  2022 2021 
Net loss   (388) (4,747)  (3,587) (5,955) 
Tax recovery  - (117)  - (828) 
Depreciation and am ortization  633 622  3,160 2,534 
Finance  cos ts , ne t  367 (240)  1,229 889  
EBITDA  612 (4,482)  802 (3,360) 
Research recovery  - (167)  - (868) 
Share -based compensation  98 902  471 1,425 
Patent litigation expense   445 355  3,430 656 
Impairment reversal  - (3,169)  - (3,169) 
Lis ting expense   - 5,061  - 5,061 
Transaction cos ts   - 2,194   - 2,194  
Adjus ted EBITDA   1,155 694   4,703 1,939  
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Working capital 
Working capital (or also re ferred to as  ne t current as se ts /liabilities ) for Cleantek is  calculated as  current 
asse ts  les s  current liabilities  per the  s tatement of financial pos ition. The  following table  provides  a 
reconciliation of working capital, a non-IFRS measure  to the  applicable  IFRS measurements  for the  
Company: 
       December 31, December 31, 
(Canadian $000’s)     2022  2021 
Current as se ts     3,774 4,771 
Current liabilities     12,122 4,236 
Working capital surplus  (de ficit)    (8,348) 535 

Non-current debt 
Managem ent cons iders  non-current debt in analyzing the  Com pany’s  capital s tructure . Cleantek’s  capital 
s tructure  cons is ts  of working capital, non-current debt and shareholders ’ equity. Non-current debt 
measures  the  long-te rm borrowings  of the  Com pany. Non-current debt for Cleantek is  calculated as  the 
non-current portions  of long-te rm debt and lease  liabilities . The  following table  provides  a reconciliation of 
non-current debt, a non-IFRS measure  to the  applicable  IFRS measurements  for the  Company: 
       December 31, December 31, 
(Canadian $000’s)     2022  2021 
Long-te rm debt – non-current portion    1,853 7,444 
Lease  liabilities  – non-current portion    268 431 
Non-current debt    2,121 7,875 

FORWARD LOOKING STATEMENTS 
Certain s tatements  in this  MD&A cons titute  forward-looking s tatements  and forward-looking information 
(collective ly “ forward-looking s tatements”) within the  meaning of applicable  Canadian securities  laws . All 
s tatements  other than s tatements  of present or his torical fact are  forward-looking s tatements . Forward-
looking information is  often, but not always , identified by the  use  of words  such as : “anticipates” , 
“be lieves” , “continues” , “ es timates” , “could” , “expects” , “ intends” , “may” , “objective” , “ongoing” , 
“plans” , “will” , “projects” , “should” , or s imilar express ions  sugges ting future  outcomes  or events . In 
particular, this  MD&A contains  forward-looking s tatements  re lating, but not lim ited to: 

• taking advantage  of increased oil and gas  drilling and production activity in North Am erica to 
maximize  utilization rates  of its  current flee t of sus tainable  lighting solutions  and mobile  ZeroE 
was tewater treatment as sets ;  

• expanding and growing the  Com pany’s  flee t of sus tainable  lighting solutions  and mobile  ZeroE 
was tewater treatment as se ts  to satis fy increased demand in the  oil and gas , m ids tream, mining, 
indus trial and cons truction marke ts ; 

• leveraging Cleantek’s  technology to capture  additional marke t share  through organic growth of the  
ZeroE was tewater treatment and vaporization service s ;  

• expanding and divers ifying Cleantek’s  geographic focus  and cus tom er base  including exploring 
opportunities  outs ide  of the  North American marke t; and, 

• focus ing on growth, generating pos itive  re turn for shareholders  and improving financial pos ition 
now that the  patent litigation re lated to the  HALO tm lighting sys tems  in the  United States  is  behind 
it; and, 

• evaluating new technology, products  and services  to increase  our offe ring to our current client 
base . 
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Such s tatements  are  based on assumptions  of future  events  and actual results  could vary from these 
assumptions . Events  or circums tances  may cause  actual results  to diffe r materially from those  predicted 
as  a result of numerous  known and unknown risks , uncertainties  and other factors , many of which are  
beyond the  control of Cleantek. These  include , but are  not lim ited to, risks  as sociated with renewable  
energy sources , such as  marke t competition, volatility of prices , currency fluctuations , environmental risk, 
and competition from othe r producers  and ability to access  sufficient capital from inte rnal and external 
sources .  
Although management be lieves  that the  expectations  re flected in such forward-looking s tatements  and 
information are  reasonable , it can give  no assurance  that such expectations  will prove  to be  accurate , as  
results  and future  events  could diffe r materially from  those  expected or es timated in such s tatements . As  
such, readers  are  cautioned not to place  undue  re liance  on these  forward-looking s tatements . The  forward-
looking s tatements  contained in this  MD&A are  made  as  of the  date  hereof for the  purposes  of providing 
the  readers  with Cleantek’s  expectations  for the  coming year. The  forward-looking s tatements  and 
information may not be  appropriate  for other purposes . Furthermore , the  Company undertakes  no 
obligation to update  or revise  these  forward-looking s tatements  or information as  a result of new 
information or future  events , other than as  required by applicable  securities  laws . However, in the  event 
that subsequent events  are  reasonably like ly to cause  actual results  to diffe r materially from forward-
looking s tatements  previous ly disclosed by the  Com pany for a period that is  not ye t comple te , Cleantek 
will provide  disclosure  on such events  and the  anticipated im pact of such events . 

ADDITIONAL INFORMATION 
Additional information regarding Cleantek and its  bus iness  and operations  can be  obtained by contacting 
the  Company at Cleantek Indus tries  Inc., Suite  3200, 500 – 4th Avenue  SW, Calgary, Alberta, Canada T2P 
2V6 or by e -mail at info@cleantekinc.com. Additional information re lated to Cleantek is  available  on 
www.cleantekinc.com and on the  Com pany’s  SEDAR profile  at www.sedar.com.  
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